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This guide will demonstrate how to identify information regarding deductions on income tax. The system can
establish certain expenses as “Above Line” deductions and “Below Line” deductions. The “Below Line” deductions can
be further broken out as Miscellaneous, subject to 2% floor or Medical deductions (which are subject to 7% floor).

1. From the client overview, select Facts, and click Advanced.
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2. Click the plus sign next to Expenses and choose Living.
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Living expenses SHOULD NOT include mortgage, loan or other liability payments entered in the Liability section of the Fact Finder.
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3. Click Worksheet and click Add an Entry.
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Basic Worksheet

Notes

Living expenses SHOULD NOT include mortgage, loan or other liability payments entered in the Liability section of the Fact Finder.
Click here to review EXISTING liability payments.

Add an Entry

Advanced Custom
Current Retire Years Growth
Description Type Req'd Amount Amount Amount Rate
- Basic Expenses >
— $0 s0 s0

4. Input expenses by Description and Type. Type will designate the deduction characteristic of the expense.
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Living expenses SHOULD NOT include mortgage, loan or other liability paymenis entered in the Liability secfion of the Fact Finder. Click

here to review EXISTING liability payments.
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The remainder of this supplement will outline how to define deductibility on an Other Expense.

1. Select Facts, choose Expenses & Taxes, click Add> Other Expense and then select Advanced.
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2. Select Deduction Type and click Save.

© Go back o c]
Other Expense

Basic Funding Timing Motes

[P Oiher Expense) Help
i et

Qu ift Recipient 3;:{:[::1&::9
Annual Amount: 50 or educafional g
Indexed At (Pre-Refire).  Inflation (3.72%) :121”:.::0:’::?
Indexed At (Post-Retire): | Inflation (3 72%) and Save your g

Start Indexing: . Immediately

Deductible Type: ic Expenses
Medical Expenses
o Property Taxes
Aarts: | oiher Taxes Paid 2014

Discretionary Spending
Ends| Morigage Inferest
Morigage Principal
Misc. Deductible Expense (subj. to 2% of AGI)
Oceurs Every x Years:|  Alimony
Job-Related Expense (subj. fo 2% of AGI)
Other Misc. Deduction (not subj. to 2% of AGI)
Misc. Above Line Deduction
Charitable Gift

Medical Insurance Premium
Cancel \______/

3| Facts — Deductions on Income Tax

These training materials are intended solely for subscribers licensed with eMoney Advisor and are not to be used with clients or other members of the general public.



