eMoney Customer Service:

My Tax Projections Seem too High or Low

If your tax projections seem substantially different than your expectations, here are some things you should review.

DEDUCTIONS

Don't forget to enter these common items that create deductions. If entered, the system automatically includes these in

the tax calculation when use the 1040 mode.

v Mortgage Interest — Enter mortgages in the Liabilities area so the system can amortize.

Charitable Gifts — Enter these in the Planned Gifts area.
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State/local income taxes —Enter these tax rates in the Assumptions area.
Retirement plan savings — Use the contributions tab within each retirement plan.
Existing charitable or capital loss carry-forwards — Enter in the Assumptions area.

IS THE INVESTMENT INCOME CORRECT?

The taxation of investment income is sometimes overlooked. The growth rate applied to a taxable account can be taxed

several different ways:
v Unrealized Capital Gains
v Ordinary Investment Income
v" Dividends
v" Non-Taxable

Use the realization tab to define the proper tax handling.

If using a “custom x%" growth rate, rather than a model portfolio
rate, the system defaults to 100% ordinary investment income
which can be taxed up to 39.6%. That can create a large tax
difference every year if you were expecting the growth to be
unrealized capital gains. Use the realization tab to change this as
appropriate.

BASIS

Make sure basis is entered correctly for taxable accounts and
property. If basis is left blank, the basis is assumed to be the
same as the market value which could lead to incorrect capital
gains.
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Fig 1. Realization Tab

Is there a way to view all of the relevant tax items in one place? Yes, there is.

Select the Ledger report family and use the Tax Events ledger for any year in question. This report gives you all of the raw
tax data that the system accumulates and organizes into the income tax reports. This report enables you to see if there is

a tax event that is especially high or low or missing.
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